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New condo units to test rental market

Comments

February 12, 2010
BY DAVID ROEDER Sun-Times Columnist

While condo sales suffer, demand for rental housing remains strong downtown.

But the market will face a test in 2010. In a report on apartments, Appraisal Research
Counselors said six new projects will bring 2,234 units to the downtown market this year.
It's an unusually large addition to the inventory, made possible because developers had
an easier time financing rental buildings rather than for-sale condos.

Ron DeVries, vice president at Appraisal Research, said the newcomers will put pressure
on rents and increase vacancy rates. But he said landlords that hang on could see an
improving economy that allows for spikes in rental rates by 2013.

Among the buildings openings in 2010 are Alta at K Station, 555 W. Kinzie, and EnV, at
161 W. Kinzie. DeVries said the buildings are quoting rents at about $2.30 a square foot.

Rental housing downtown and in the suburbs has seen only slight declines in average
rents and has average occupancy rates of more than 92 percent, DeVries said.
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